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SUBJECT: OPIC PROGRAMS - GALO MONTANO DEMARCHE 
REF: QUITO 061 19 

1 . WHILE OPIC CONTINUES TO CONSIDER EXCHANGE OF NOTES 
SUGGESTED BY GALO MONTANO REAFFIRMING BILATERAL INVEST 
MENT GUARANTEE AGREEMENTS OF 1955 AND 1963 LEGALLY UN- 
NECESSARY, WE WELCOME SUCH EXCHANGE IF IT CAN BE EASILY AN 
EXPEDITIOUSLY ACCOMPLISHED. OPIC CURRENTLY WORKING ON 
DRAFTS OF SAID NOTES WHICH WILL BE SENT TO EMBASSY FOR 
GUIDANCE. 

2. HOWEVER, OPIC UNWILLING TO MAKE UNCONDITIONAL STATE- 
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COMPLETION OF EXCHANGE OF NOTES. WE BELIEVE THAT ADA 
ISSUE STILL CONSTITUTES PROBLEM AND THAT UNLESS AMBASSADOR 
ADVISES THAT IT WOULD BE IN U.S. GOVERNMENT 
INTEREST TO REOPEN PROGRAMS IMMEDIATELY UPON COMPLETION O 
EXCHANGE OF NOTES. SUBSTANTIAL PROGRESS TOWARD RESOLUTION 
OF PROBLEM SHOULD BE MADE A PRECONDITION FOR OPIC TO MOVE 
FORWARD WITH ITS PROGRAMS. HABIB 
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